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Why a New Leasing Standard in the Public Sector?

* Risks and rewards model in IPSAS 13
lessee accounting:
— Permitted ‘off-balance sheet financing’ for
operating leases
— Difficult to:

« Understand the entity’s assets and liabilities;
and

« Compare entities that lease assets with
those that buy assets.
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Overview of responses to ED 64, Leases

Lessee Accounting IFRS 16 Lessor Accounting
o 5 Departure

* Lessee accounting:
— Strong support for ‘right-of-use’

5%

approach
« Lessor accounting:
— Mixed feedback on proposals EDML&S:;AWW"MQ e
« Concessionary leases: | o

— Mixed feedback on proposals

= Agree = Partially Agree = Disagree = No Comment
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Leases-Current Approach

Two-phased approach:

 Phase One — ED 75: IFRS 16-aligned

 Phase Two — Request for Information:
Collect evidence base on characteristics of
concessionary leases and other arrangements
similar to leases that are common in the public
sector — then decide what if any additional
guidance required
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Brief Comparison Between ED 64 and ED 75

ED 64, Leases ED 75, Leases

* Lessee accounting * Lessee accounting

 Right-of-use model (based on  Right-of-use model (based on
IFRS 16) IFRS 16)

» Concessionary leases * Lessor accounting

* Lessor accounting * Risks and rewards model (based
» Right-of-use model on IFRS 16)
» Concessionary leases
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ED 75 — Lessee Accounting

ULLLLLSSSSSSSSSSSsS——————-—_———_————eTTLeee
Accounting for the lease—General guidance

o O
Right-of-use asset Lease liability

UL
Accounting for the lease—Elective Exemptions

Recognize the lease payments as an expense on
* Short-term leases either:
* Leases of low value asset (a) A straight-line basis over the lease term; or
(b) Another systematic basis.
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Specific Matters for Comment (SMC)

SMC 1

» The proposed modifications to IFRS 16 for the public sector

SMC 2

» The proposed retention of the fair value definition from IPSAS 13 and IFRS 16.

SMC 3

* The proposed addition of the term “service potential”’, where appropriate,
together with “economic benefits” in the application guidance of ED 75 on
identifying a lease
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Leases — Further Information

REQUEST FOR INFORMATION,
Information available on the FEp e ey el Ly
IPSASB website: R

Comments due by: May 17, 2021

[ sommercommen | EXPOSURE DRAFT 75, LEASES

[
[ ] s : 1PSASB
The Intemational Public Sector Accoun Jan 15, 2021 | Exposure Dratts and Consultation Papers

Concessionary Leases and Other Arra Engin

Comments due by: May 17, 2021

° L] The Request for Information will providt
-a- a n Ce u I I l I I la ry . considered in accounting for concessiof
in the public sector. This will then allow|

required in phase two of the Leases pr
The International Public Sector Accounting Standards Board® (IPSASB®) has issued Exposure Draft 75, Leases.

ED 75 proposes an IFRS 16, Leases aligned model for lease accounting in the public sector.

For lessees, as with the IPSASB’s previous proposals in ED 64, ED 75 proposes a right-of-use model that will
replace the risks and rewards incidental to ownership model in International Public Sector Accounting Standard®

(IPSAS®) 13, Leases. For lessors, ED 75 proposes to substantially carry forward the risks and rewards incidental to
ownership model in IPSAS 13 in response to ED 64 comments and practical IFRS 16 implementation experience

Comments due: May 17, 2021

Roquestfor infermason

Concessionary Leases a
Arrangements Similar to

1PSASB"Webinar: Anlntroduction io ED 75 Leases

* Please Share Your Views on ED 75
and on the Request for Information!!

Leases: An Introduction to
Exposure Draft 75
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Next Steps

M=

et e

Concessionary Leases and Other
Arrangements Simiar to Leases

Phase One

: Deadline for IPSASB
ED 75 issued comments considers PSAS issued
January 2021 /

May 2021 responses

Phase Two

. Deadline for
RFI issued eI IPSASB considers

responses [
January 2021 May 2021 p / determined /
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http://www.ipsasb.org/

